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NEWS RELEASE
UD ECONOMISTS PONDER INTEREST RATE CUT, BUSH PLAN
TAXPAYER POCKET MONEY NEEDED -The Federal Reserve cut interest rates
Tuesday, and a day later President Bush delivered a $75 billion economic recovery plan to
Congress. Economists are divided over whether these strategies will be enough to jumpstart a
terrorism-tainted economy.
"The cut and the president's package were absolutely necessary," said Richard Stock,
director of the University of Dayton's Center for Business and Economic Research. "The quicker
we get money into taxpayers' hands, the better the U.S. economy will be."
For the sake of consumer confidence, Stock was encouraged to see a "bipartisan spirit"
in Congress when the president announced the economic plan- which includes tax cuts for
individuals. "For one thing, there no longer is talk of a capital gains tax, which would have
split the two parties. It's essential for Congress to work together to get this plan passed in a
week or two- or it may be too late to be of much benefit."
As to long-term effects of Bush's plan, Stock said he has no fear that inflation is at the
end of the downturn. "I believe the president is going about this in a prudent manner. We'll just
have to see how the long-term bond holders react down the road. That will be key."
For media interviews, contact Richard Stock at (937) 229-2453 or via e-mail at
richard.stock@notes. udayton.edu.
PLAN MAY DO LITTLE TO HELP - "Cutting interest rates will have little if any
positive effect on the economy," said Marc Poitras, an assistant professor of economics at the
University of Dayton. "Monetary policies, such as this, take six to 18 months to be of any
benefit. It's coming too late."
Instead, Poitras says a recession is inevitable and that the U.S. economy should be
allowed to follow its natural cycle: "A recession can be good for the economy in the long run.
Yes, it's painful initially, but it allows us to weed out the weak industries- and this is a good
thing for capitalism in the long haul.
"What alarms me is that anything and everything is getting through Congress. Take the
airline bailout, for example, which never should have happened. The airlines should have gone
to the money markets and borrowed their way out, the way it's supposed to be done in a
capitalistic economy. The answer is not to raid the federal treasury or burden the American
taxpayer."
For media interviews, contact Marc Poitras at (937) 229-2419 or via e-mail at
marc. poitras@notes.udayton.edu.
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